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With this fragment of a larger essay on The two policies 
(fascism and reformism), Arturo Labriola brings the authority of 
his Marxist culture to the investigations of R. L. on more recent 
Italian history. His analysis of reformism is perfectly acceptable 
to us. The uncertainties of the judgment on the fascist premises, 
on the other hand, depend on the fact that this study was written 
before the coup d état, that is, before the new movement revealed 
its contradictions and the intimate structure, petty-bourgeots, 
reformist and parasitic. 


State Socialism 


Reformism, as a system of social policy, can be summed up 
in two terms: 1° a set of measures designed to assist and protect 
the worker as an economic entity and as a person, 2° a policy 
aimed at modifying the natural distribution of wealth, in sense of 
subjecting various manifestations of private economic activity to 
state control. This category also includes all the measures, which 
aim to implement municipalization and nationalization of 
economic forms. 


Others speak of reformism as a method, as a process that 
would substitute gradualness for revolution, the democratic 
experiment, that is, allowed, for imposition. And of course, from 
a philological point of view, this too can work. But then 
reformism is no longer anything specific either of the time or of 
our parties. Every ideal (reactionary, conservative or progressive) 
would give rise to a distinction between revolutionaries and 
reformists, because every ideal (communism, like the state "of the 
few" preached by the fascists) can be implemented both through 
revolutionary and reformist ways. Gradualism and reformism 
would coincide, and also the Hon. Graziadei, who is the /eader of 
the Italian Communists, would be a reformist! - It is not in this 
sense that reformism can be spoken of as a specific phenomenon 
of our times. Reformism, on the other hand, is that system of 
social policy, which others call State Socialism, which tends to 
implement a whole system of economic interventions in favor of 
the working classes, on the initiative of the organs of the State 


and under the pressure of political parties to do so. The question 
of the method of realizing social ideals is different’. 


Reformism defined in this way, it has three different and 
confluent sources: a) the interest of the capitalist system and of 
the entrepreneurs themselves, b) the action of the working 
classes, disorganized at first, then organized, c) the State, which 
despite being the expression of the struggle of the classes, 
assumes, at a certain moment, independence in the face of them, 
and having its own needs, tends to assert them. 


Reformism and the Entrepreneur Class 


That reformism responds to an interest of the capitalist 
classes themselves and of the entrepreneurial class, experience 
and common sense suggest. But to understand these things, with 
an example, it is perhaps useful to refer to a theory of the old 
Proudhon. 


In 1848 Proudhon said that property having been considered 
responsible for contemporary misery, it was believed that a form 
of communism, defended by Louis Blanc and most of the 
socialist republicans, had to be propagated as a solution. He 
noted: "Instead of taking society by the head, as Louis Blanc did, 
or from the ground, as property does, one must attack it from its 
environment, act directly not on the factory, on work, which 
always means acting on freedom, the thing in the world that 
suffers the least that you touch; but on circulation and the 
relations of exchange, so as to be able to touch, indirectly and by 
way of influence, work and the factory. In a word: change the 
environment. (Proudhon, Solution du probleme social, p. 170- 
182). In other words, he distinguished between the organism (the 
factory, the firm, the productive enterprise) and the environment 
(exchange and circulation). - In his opinion, the reforms cannot 
be applied to the fundamental organism, but to the environment 
in which it lives. Reforming means acting on the economic 
environment. 


What are these reforms, of which the Proudhon speaks? He 
talks about it in his second memoir on property, and indicates 


them as follows: 1° measures aimed at separating the powers of 
the State, 2° decentralization, 3° the tax, 4° regime of public debt, 
mortgage and command, 5° banks circulation and credit, 6° 
organization of public services, 7° industrial and agricultural 
associations, 8° international trade. - According to him it is 
possible to improve these various manifestations of social 
activity, without offending the ownership of the fundamental 
company. In a sense, they enhance private property, make it 
more energetic and expansive, more resilient and more robust. 
And so Sorel said: "reformer, dans la société bourgeoise, c'est 
affirmer la propriete privée". (G. Sorel. /ntroduction a l'économie 
moderne, Paris, p. 11). 


If the reform modifies the environment and strengthens the 
organism, which lives in it (private property), it is explained that 
the capitalist class itself is in favor of reforms. The reform 
eliminates survivals, parasitism, exploitation incompatible with 
the pure existence of capital. A good tax reform, by transferring 
taxes on property in a progressive manner, simplifies the 
calculation of production accounts and makes it possible to 
understand what the actual income from labor and capital is. The 
nationalization of certain public services, insurance, mortgages, 
etc., eliminates competition on accessory points, and brings into 
existence the pure capitalist principle, as consisting in the 
transformation of goods and in the gain that results from the 
most convenient transformation of goods. - Furthermore, all the 
provisions established for the worker free the capital from the 
troubles of assistance; without saying that they give him a more 
agile, stronger, more confident worker, better producer, more 
profitable. 


The Working Classes 


But likewise reformism stems from the interest of the worker 
to improve his own lot, to prevent some other tyranny from 
being exercised over him, in addition to the dependence of the 
boss, on the entrepreneur. Neutralizing the economic 
environment can bring him clear benefits. The development of 
the insurance system (accidents, invalidity, old age, 


unemployment, sickness) places it at the shelter of the uncertain 
event. For all these reasons, the system of reformism is 
encouraged and sponsored by the working classes, even if they 
are revolutionary, that is, if they aim at the radical transformation 
of property relations in the economic enterprise. The only point 
is this. They must not confuse reformist aims with revolutionary 
aims, the neutralization of the environment with the 
transformation of the fundamental organ; that is, that they do not 
think that an accumulation of reforms produces revolution”. The 
two have nothing in common. 


The State 


And then the state. Although produced by the struggle of 
classes and the resulting external conflicts, it possesses autonomy 
and strength of its own. The army of officials soon begins to 
acquire a psychology distinct from that of the class from which it 
comes, and from the class whose aims the state protects. And 
then there is something twofold in the State: there are the 
demands of class and the demands of civilization, independent of 
classes, and which often prevail over the same demands of class. 
Culture, justice, public health itself, the legal order understood as 
police, etc. The functional class acquires a psychology 
independent of the economic classes from which it comes, and 
like all classes it proposes imperialist ends, that is, it is not 
content with being what it is; it wants to invade and prevail, it 
wants to aggregate to its own domains and the jurisdictions of the 
other categories. It is it that overflows and incites to overflow. 
Living precisely in the environment of the economy (sphere of 
economic circulation and of the juridical order), it tends to 
absorb the various spheres that make up this economic 
environment; and he is a prodigious incitement of 
municipalization, stateization, insurance, monopolies and 
controls. Its concentrated strength is superior to that of any other 
class of citizens, because it finds a natural organization in the 
same bureaucratic mechanism, and a capacity for action, which 
consists of the same organism of the state. The organ not only 
tends to create the function, but to extend it. And the state, 


which has also become an economic organ, is hungry for 
economic territories: and here is the race for stateization and 
municipalization, insurance and controls! 


Reformism Against the Economy 


Reformism has a normal line of development as long as it 
conforms to the interests of industrial capital itself. Social 
insurances free the capital from the worry of the personal fate of 
the worker and from the need to provide for it with direct 
assistance. Municipalization and nationalization, neutralizing the 
economic environment, prevent, for example, that a company, 
due to particular agreements with a railway company, obtains a 
privileged condition on the competitive market. The absorption 
of the economic forces that the regime of social reform 
implements disciplines the labor market, settles economic 
society, removes the dangers of adventures from it. Basically the 
capitalist system could not live without a very large dose of civil 
reformism; so much so that all the highly developed capitalist 
societies, England, Germany, France, adopt a complex system of 
state intervention in the economic process for the benefit of the 
working classes. 


But social reformism, which has become independent of the 
reasons for its formation, does not automatically contain itself 
within the limits of the advantages it can lend both to labor, to 
the state and to industrial capital. It tends to develop on its own, 
imposing very hard sicknesses both on work and, above all, on 
capital. The state itself does not escape the evil influence of its 
abnormal development, because social reform, with the 
complicated mechanisms it forms, with the organization of an 
army of its own officials, establishes a state within the state, and 
weakens the official political state. The latter was born in the 
service of a specific form of society; but social reform, creating a 
bureaucratic army independent of the ruling class, weakens and 
anemizes the official state, hence the indisputable fact that in 
periods of social reformism, the state reveals its particular 
weakness. And this weakness of the official state does not even 
benefit the revolutionary classes, because the organism of 


officials and institutions created by social reform, as it weakens 
and diminishes the vigor of the political state, attenuates the 
effort of the trade unions and the political organisms of the class. 
revolutionary. Capitalist degeneration and socialist 
degeneration... 


However, it should be noted that social reformism hits its 
most vigorous blows precisely on productive industrial capital, 
and for this reason it acts in an antisocial manner. It implements 
a distribution of the capital among the various uses, which is not 
that corresponding to the economic principle of the greatest 
return. Let's take, for example, the phenomenon of cooperation. 
When for political reasons the state starts to encourage it, it 
causes a transfer of capital to companies, which are not 
absolutely indispensable, but which thrive only for a political 
purpose of the state. The capital left available is scarcer, 
increases, and with it increases the cost of production, 
constituting a reason for inferiority, in international competition, 
for the country where these expedients are practiced. This 
inferiority is felt more particularly by the working classes not 
employed in enterprises subjected to the regime of social reform; 
hence social reformism, if it works to the detriment of the 
productive capitalist classes, acts no less unfavorably to the 
detriment of the working classes themselves. On the other hand, 
the policy of capital among the various uses acts to the detriment 
of the accumulation of capital itself, a capital distracted by its 
capitals which accumulates more scarcely productive, and which 
therefore provides labor with increasingly scarce employment. 
There is therefore a continuous destruction of capital, which 
prevents the enrichment of the country where social reform is 
applied on a larger scale. The method that reformism 
recommends in the remuneration of work also participates in the 
destruction of wealth. Its social justification consists in the fact 
that it protects and defends workers in the face of the greed of 
capital; it places its strength at the disposal of a thesis of the 
worker's higher remuneration, even beyond its normal market 
price. This can be done for a certain time, but at the expense of 
capitalist accumulation, that is, of the wage fund itself; since by 


paying the worker more than the value of his labor power, the 
part destined for the accumulation of capital is affected, and with 
this the fund on which wages are paid is shortened and 
diminished. For the moment the worker is fine, but then he will 
pay dearly for a day's big bucks. 


The Plutocracy and Productive Capital 


This policy would find insurmountable obstacles in the force 
of resistance of capital, were it not a fact that concerns the very 
composition of capital. - A part of this capital - the so-called 
Finanzkapital of the Germans - lives idle, far from industrial 
uses, based on the physical transformation of assets. It is 
brokerage capital in a very broad sense; it is that capital that fuels 
stock market speculations, banking companies, and thrives on 
business. It gives rise to that class of the pl/utocracy, which is a 
subspecies of the bourgeoisie, but is not confused with it; very 
rapacious class, unscrupulous, adventurer, who speculates on 
everything, on reaction as well as on revolution, on commodities 
as on consciences, on the factory as on socialism. It is indifferent 
to this capitalist class whether it feeds socialist cooperation 
rather than capitalist enterprise. Living on intermediation and 
speculation, municipalization and stateization suit him, because 
advancing money to public bodies and trafficking in their 
securities was always his particular business. The plutocracy finds 
in the social reform (insurance, statisations, monopolies) a large 
field for its own enterprises, and it favors it. Its interests are very 
different from those of industrial capital proper, and this is the 
reason why it does not feel repugnant to allying itself with 
socialism. 


Under the combined pressure of plutocracy and state 
socialism, the regime of social reform develops more and more. 
There are social laws of the most varied kind. The socialists 
rejoice, who see the field of private economic activity being 
reduced, but they do not see that in the meantime productive 
capital accumulates more and more with difficulty and therefore 
the wage fund is reduced; and at the same time the spring of the 
economic progress of society slows down, which consists 


precisely in the accumulation of capital. Splash the plutocracy, 
which injects unexpected territories for its own speculations. It 
gives itself airs of modernity. Proclaim not to fear socialism. 
Cooperation is as indifferent to it as the capitalist enterprise, and 
perhaps it prefers it, because the co-operators are simple and 
easily duped people... The one who suffers from it is the 
economic society understood in its totality. - In fact, an abnormal 
development of state socialism can represent an insurmountable 
obstacle to the progress of society’. 


Industrial capital does not willingly submit to the fate that 
the plutocracy, that is, the unproductive intermediary capital, 
and social reformism prepare for it. And it prepares an energetic 
revenge against that of them, which seems to it the most terrible 
enemy, that is, social reformism. The struggle between industrial 
productive capital and unproductive capital allied to social 
reformism soon takes on dramatic aspects. Productive capital 
resolutely fights unproductive capital, which hides under the 
guise of social reform. In Italy we are witnessing one of the most 
singular episodes of this struggle, in the bloody and cruel war that 
fascism is fighting against the Socialist Party, which it has chosen 
as an exponent of that political struggle of social reform. 
Apparently, fascism fights Bolshevism, the so-called "excesses" of 
revolutionary socialism, practical communism, and so on; in 
essence, its real enemy is social reform, socialist reformism, the 
socialism of achievements and proletarian cooperation. - It is 
now useful to see how this happened in our country, and what 
consequences it may have. 


Fascism versus Reformism 


Pantaleoni, despite his ancient liberalism, became the only 
serious theorist of fascism, reveals quite clearly what the fascists 
call Bolshevism. Under his pen the concept of Bolshevism reveals 
an indefinite extension. Bolshevik and our government. 
Bolshevik is our bureaucracy. Bolshevik is the organization of 
social insurance. Bolshevik is cooperation. Bolshevik are the 
restrictions imposed on trade. Bolshevik is the improvement of 
the standard of living of our working classes. ("By the work of 


Bolshevism that harassment in the standard of living that 
distinguished Italian has also disappeared"). Communism is just 
one of the forms of Bolshevism (- "that is, that juridical 
transformation of society, for which socialism has ever-changing 
models, and of which one among many is the Communist 
Bolshevik model"). And in fact, even the modest large estate law 
is Bolshevik. Hon. Micheli, the proponent, is "a popular and 
wants to compete in demagogy with the Hon. Miglioli and the 
socialists". According to Pantaleoni, the socialist aggression 
against the current capitalist order takes two forms: "the form of 
violence and the other of legislation". That of violence has been 
seen in Russia and Hungary on a large scale, and in the Ferrara 
area, in Emilia, in Milan, Turin and Florence, on a smaller scale; 
but "that of legislation and the penetration of administration and 
bureaucracy has been seen for forty years almost everywhere, 
but particularly in Italy". The Italian government is a socialist 
government. "The socialist questions and interpellations are 
answered by their (socialist) friend for 15 years, Corradini. Giolitti 
himself is in power, for whom the occupation of the factories was 
a "contravention"; the same Giolitti who favored railway 
socialism, the municipal one, that of the cooperatives for several 
decades. It is certainly not a bourgeois government, the 
government of Italy. "But not only Giolitti is a Bolshevik (because 
he is the father of municipalization, of the insurance monopoly, 
of social insurance and of the bill on the control of companies), 
but also Nitti and also Miglioli, and then Micheli, without 
speaking, of course, of Turati, Treves and... Labriola. 


What does this pan-Bolshevism mean? and to return to 
absolute private property, to the most unbridled free 
competition, to the most frank economic individualism. This 
regime was complemented in the concept of the ancient 
economists with the widest freedom of opinion, association and 
assembly. Instead our fascists invoke Joseph de Maistre, that is 
the doctrine of royal and ecclesiastical absolutism, the doctrine 
that essentially denies the rights of the person and of freedom. 
Glissons. Hon. Mussolini in a speech to the Augusteo (November 
8, 1921) declared: "in economics we are decidedly anti-socialists. 


For years we have lived in a suffocating regime of socialism, of 
collectivism. It is good to say that, in economic matters, we are 
free in the more classical sense of the word. Companies cannot 
be entrusted to collective and bureaucratic bodies; the example 
of Russia is too significant. If it were up to me, I would return 
telephones, telegraphs and railways to private companies, that 
monstrous organism that it has made the state vulnerable on all 
sides. The state must return to its fundamental political and 
judicial functions". 


What interpretation to give of these trends and of these. 
facts? - In a naturally poor country like Italy, social reformism, 
which together with the plutocracy represents unproductive 
labor and capital, certainly distracts large masses of capital from 
industrial uses, and therefore provokes a strong reaction on the 
part of capitalists and farmers. dedicated to the material 
transformation of assets. I believe that the critical moment in the 
struggle of the industrial and agrarian bourgeoisie against social 
reformism was the danger it ran into that the Cassa di Risparmio 
di Milano, with its huge capital, would fall into the hands of the 
socialists. The extension of the National Institute for 
Cooperation had already worried the Italian industrial world. 
The government had raised the capital of that Institute to two 
hundred million lire, whose business exceeded one billion. What 
would have happened if the Cassa di Risparmio di Milano had 
also fallen into the hands of socialism? The Cassa di Risparmio di 
Milano, being a non-profit organization, is administered by three 
delegates from the municipality of Milan, three from the 
province of Milan and one delegate from the province of Pavia, 
Mantua, Novara, Bergamo and Como. The three delegates from 
the province of Mantua and those from the municipality of Milan 
belong to the socialist party. Soon the socialists would have a 
majority in the Board of Directors of the institution. The Cassa di 
Risparmio di Milano has, in Milan, a circulation of 230,487 
booklets with a credit of 299,023,493 lire, and in the branch 
banks 510,474 booklets with a credit of 593,440,735 lire. - The 
socialists had already presented their usual "financing" plan for 
the cooperatives ... One can imagine what would have happened 


when they had laid their hands on the one billion deposits of the 
Cassa di Risparmio di Milano. And to avoid this melancholy day, 
the industrial bourgeoisie organized, in the name of the country, 
"punitive expeditions against the socialist municipalities and the 
provinces administered by the socialists in Milan, Mantua, 
Novara and Pavia!" 


(1) This method, moreover, resembles the /actics in combat. It is dictated by 
circumstances. A party that is a/ways legal is a host of cowards; a party that is always 
revolutionizing is a madhouse for the agitated. There is no legalitarian party that does 
not become insurrectionary at certain times; and there is no insurrectional party 
which is not legalitarian in all the others. Systematic reformism, in the sense of 
legalism, is the condemnation of impotence. No party has ever moved so many forces 
in Italy as the Turatian socialist. His legalistic body has completely disarmed him; and 
now it has no influence on public life. 


(2) "The replacement of the socialist factory for the capitalist factory cannot be 
accomplished step by step, but suddenly... This revolution is not arbitrary, that is, it 
cannot be accomplished by design, as long as it pleases. It supposes that two 
conditions are fulfilled: 1° incapacity of the capitalist system to further govern 
production; 2° and on the other hand the same capacity in the working classes". 
Arturo Labriola. - Ref And rev. social, 2nd edition, p. 243. -On the misunderstanding 
of the value of the word "revolutionism, generally understood as a synonym of beating 
and shooting, it seemed to some that there was a contradiction between my thoughts 
of yesterday and that of today. Obviously, how can one be lawyers and people of good 
appetite, Italians and philosophers, revolutionaries and Ministers of Labor, etc., etc. 


(3) All Marxists have always fought against state socialism as incompatible with the 
general doctrine of their master. See: Arturo Labriola. - Contemporary Socialism, 2nd 
edition, chap. X, p 263 et seq .. But the ignorant (- or the clever ones? -) of the two 
sides continue to confuse Marxism and State Socialism ... 


